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Mr. Chairman,

I am pleased to introduce the Advisory Committee's report (A/68/7/Add.3) on the
Administrative expenses of the United Nations Joint Staff Pension Fund and amendments
to the Pension Fund's Regulations.

Under administrative costs, the Advisory Committee has no objection to the
Pension Board's staffing proposals for the biennium 2014-2015, which include, inter
alia, the redeployment of three existing posts and the proposed establishment of two new
posts for the proposed Risk Management and Legal Service.

Under investment costs, the Advisory Committee has no objection to the proposed
establishment of a full-time position of Representative of the Secretary-General for the
Investments of the Fund at the Assistant-Secretary General level, on the basis of the
current terms of reference; however, it considers that the requirement for the position
needs to be fully rejustified, and that the General Assembly should be provided with a
with a revised terms of reference for the full-time Representative in the context of the
Board's report on the proposed administrative expenses of the Fund for 2016-2017.

The Advisory Committee is of the view that the division of responsibilities
between the administration of the Fund and the management of investments does not
necessarily entail the bifurcation of its management structure. The Committee is therefore
of the opinion that the Pension Board should examine the Fund's governance
arrangements and management structure in order to ensure the optimal utilization and
orientation of its budgetary resources and the achievement of its long-term objectives.



The Advisory Committee recommends that the General Assembly request the
Pension Board to submit the results of a review of its governance arrangements and
management structure, and its related conclusions and recommendations, to the Assembly
for its consideration in the context of the budget for the administrative expenses of the
Fund for the biennium 2016-2017. Such a review should take into consideration the
possibility of establishing a single position of leadership for the Fund, guiding both its
administrative and investment management components, and should elaborate the roles,
responsibilities and reporting lines of the senior management positions of the Fund.

In this connection, and pending the General Assembly's consideration of the
review of the Fund's governance arrangements and management structure, the Advisory
Committee recommends that the Assembly not approve the proposed revision to the fund
regulations requiring that the Secretary-General consult with the Pension Board prior to
appointing the Representative. Furthermore, the Committee considers that the existing D-
2 position in the Investment Management Division should continue to retain
responsibility for the coordination and management of the Division under its current
structure.

Mr. Chairman,

The Advisory Committee recalls that in its last report on the administrative
expenses of the Fund, it indicated its expectation that, with the completion and
anticipated benefits of IPAS in 2014, the requirements for resources would be
proportionately reduced in future budget submissions. The Committee notes that, while
the overall budget for the biennium 2014-2015 is reduced by $19,468,200 before
recosting, or 10 per cent, this reduction in the budget is mainly due to the proposed
changes in the accounting treatment of external management fees for small capitalization
funds and publicly-traded real estate. In this regard, the Committee will keep the growth
of the budget of the Pension Fund under close review, and it expects that future
submissions for the Fund will reflect efficiencies and savings stemming from IPAS
implementation

Thank you, Mr. Chairman.
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